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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate 

paragraphs of 35 U.S.C. 102 that form the basis for the 

rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in 
this or a foreign country or in public use or on sale in this country, 
more than one year prior to the date of application for patent in the 
United States. 

1. Claims 1-7,9, 10-16 are rejected under 35 
U.S.C. 102(b) as being anticipated by Stimson et al. US 
Patent No. 5, 577, 109. 

Re claim 1: Stimson discloses: 

a) the merchant requesting the consumer to provide to 
it a consumer account identifier that identifies a prepaid 
consumer account for use with a specific service 

b) the consumer providing the requested account 
identifier to the merchant; 

-(""'the user of an activated card makes a purchase of a 
particular service or godd and provides the card to a 
representative of the selling party") -see col. 6, line 67- 
col. 7, lines 1-2; 



c) the merchant using a merchant computer to send to a 
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digital petty cash server (DPCS) a first transaction 
request message comprising the consumer account identifier 
provided by the consumer and a merchant transaction amount 
for which authorization is being requested ("The seller or 
user is prompted to enter the ^security code' from the back 
of the card 50...A purchase amount is also entered indicating 
the amount of a desired purchase../') -see col. 7, lines 1-25; 

d) the DPCS sending an account server a second 
transaction authorization request message comprising the 
consumer account identifier provided by the consumer and 
DPCS transaction amount for which authorization is being 
requested; 

e) the account server determining if the consumer 
account sufficient to cover the DPCS transaction. amount; 

-("Entry of the security code enables access to the 
main processor 54 via a dedicated purchasing network.. .The 
host computer 56 of the main processor 54 checks the 
database for the data associated with the codes.") -see 
col. 1, lines 6-14.; 

f) if the consumer account is sufficient to cover the 
DPCS transaction amount, then deducting from the consumer 
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account the DPCS transaction amount and completing the 
transaction between the merchant and the consumer (^'If a 
sufficient balance is present, the host computer56 deducts 
the entered purchase amount from the card' s balance and 
associates a transaction code with the purchase. The seller 
then completes the sale to the user.") -see col. 7, lines 
18-22; 

g) if the consumer account is insufficient to cover 
the DPCS transaction amount, then denying the transaction 
between the merchant and the consumer, (^^If a sufficient 
balance is not available, the host computer 56 may issue a 
receipt or message indicating the available balance and 
updated information concerning the purchase record. ") -see 
col. 7, lines 13-19. 

Also, regarding claim 1, see FIGs. 1 and 4, and col. 3, 
lines 14-21, col. 4, lines 37-65. 

Re claim 2: Stimson discloses: 

i) the account server sending a first transaction 
authorization message to the DPCS; -see col. 7, lines 1-25, 
col. 4, lines 37-65. 

ii) the DPCS logging the authorization in a 
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transaction database; - see col. 1, lines 18-21. 
ill) the DPCS sending a second transaction 
authorization message to the merchant computer; -see 

(''The host computer 56 of the main processor 54 checks the 

database for the data associated with the codes.") -see 

col. 1, lines 6-14.; 

iv) the merchant indicating to the consumer that 

the transaction has been authorized. -see col. 1, lines 21- 

25. 

Re claim 3: Stimson discloses: 

i) the account server sending a first transaction 
denied message to the DPCS (''The host computer56 of the 
main processor 54 checks the database for the data 
associated with the codes and notifies the seller and/or 
user if a sufficient balance is present../') -see col. 1, 
lines 13-16, col. 4, lines 37-65; 

ii) the DPCS logging the first transaction denied 
message a transaction database ("The host computer 56 

contains sufficient storage associated herewith to enable 
purchase records to be maintained for each authorized card 
50 in the system") -see col. 6, lines 45-51.; 

iii) the DPCS sending a second transaction denied 
message the merchant computer ("The host computer 
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56. ..notifies the seller and/or user if sufficient balance is 
present../') -see col. 1, lines 14-19. ; and 

iv) the merchant indicating the consumer that 
the transaction has been denied (^'If a sufficient balance 
is not available, the host computer 56 may issue a receipt 
or message indicating the available balance and updated 
information concerning the purchase record. ") -see col. 1, 
lines 16-19. 

Re claim 4: Stimson discloses: 
wherein the DPCS capable communicating with a 
plurality of different account servers, each account server 
configured to store information on consumer accounts to be 
used with a different consumer service, and wherein the 
DPCS determines which of the plurality of account servers 
should be sent the second transaction authorization request 
message request by analyzing the consumer account 
identifier. C^^The on-site activation terminals 52 interact 
with a main processor 54 operated by a host computer 56 via 
any of a variety of types of interconnecting networks 58, 
for example, a telephone network. The hardware and software 
for implementing the main processor 54 and host computer 56 
are similar to that discussed with respect to the call 
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processor 16 and host computer 12 of FIG. 1. The host 
computer 56 contains sufficient storage associated 
therewith to enable purchase records to be maintained for 
each authorized card 50 in the system. Preferably, each 
purchase record established in the system includes a number 
of pieces of information: the card security number, the 
identity of the store at which the card was issued (i.e., 
the identification of the authorizing terminal) , the 
card's issue date and time, the card's last use date and 
time, the card's last recharge number (i.e., the identity 
of the data terminal at which the card was last recharged) , 
the purchase balance of the card ($xxx.xx), the card's last 
recharge amount, the card's last recharge date and time, 
and transaction codes associated with each purchase. By 
keeping track of the data terminals at which the card is 
initially authorized and later recharged, the system 
operator can reconcile multiple data from different 
locations. This enables the system operator to credit or 
charge store operators for recharging providing by other 
store operators in the system. ") -see col. 6, lines 41-65 
.and col. 7, lines 26-32. 

Re claim 5: Stimson disclose: 
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wherein the account server configured to provide 
prepaid telephone card calling services in which the 
prepaid consumer account is used to pay for telephone calls 
made by the consumer. ("In a preferred embodiment, a pre- 
paid calling card system enables customers to access a 
telephone network and obtain long distance telephone 
service. The system includes four main functional 
components: a plurality of calling cards, a host computer, 
a plurality of activation terminals and a call 
processor -see col. 2, lines 31-49. 

Re claim 6: Stimson disclose: 

wherein the consumer prepays for said account by 
purchasing a telephone calling card, the telephone calling 
card having imprinted thereon the consumer account 
identifier. ("The pre-paid cards 50 include a body 
position 18 and read only memory stripe 20 having a 
security number stored thereon as shown in FIG. 2; 
alternatively, the security number may be the user's 
account number, a personal identification number (PIN) or 
some other information generally known only to the user 
whether encoded on the card 50 or not.") -see col. 6, lines 
28-34, and col. 3, lines 61-67, col. 4, lines 1-4, and col. 
5. 
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Re claim 7: Stimson disclose: 

wherein the consumer account identifier is a telephone 
number of the telephone card calling service. (^'The pre- 
paid cards 50 include a body position 18 and read only 
memory stripe 20 having a security number stored thereon as 
shown in FIG. 2; alternatively, the security number may be 
the user's account number, a personal identification number 
(PIN) or some other information generally known only to the 
user whether encoded on the card 50 or not.") -see col. 6, 
lines 28-34, see cols, 5-6. 

Re claim 9: Stimson disclose: 

wherein the merchant and the consumer each utilize a 
telephone to communicate with each other over a telephone 
network in order for the merchant to request the consumer 
to provide the consumer account identifier and indicate to 
the consumer that the transaction has been authorized or 
denied. ("""In a preferred call scenario, the possessor of an 
activated calling card first accesses the service through a 
dedicated telephone number (such as an 800 number) to which 
the host computer/call processor are connected...the user is 
prompted to enter ''security code"... the host computer checks 
the database and gives the appropriate response...") -see col. 
5, lines 43-67. 
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Re claim 10: Stiitison discloses: 

a) a merchant computer; 

b) a consumer computer; 

c) a DPCS; 

d) an account server; 
-see Fig. 4 and cols. 2-5. 

Further regarding the remaining limitations in claim 10, 
a networked system for executing payment for a transaction 
would have been necessary to perform previously rejected 
claim 1 and is therefore rejected using the same art and 
rationale . 

Re claims 11-16: Further a networked system for 
executing payment for a transaction would have been 
necessary to perform previously rejected claims 2-7 and are 
therefore rejected using the same art and rationale. 



Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which 
forms the basis for all obviousness rejections set forth in 
this Office action: 

(a) A patent may not be obtained though the invention is not 
identically disclosed or described as set forth in section 102 of 
this title, if the differences between the subject matter sought to 
be patented and the prior art are such that the subject matter as a 
whole would have been obvious at the time the invention was made to a 
person having ordinary skill in the art to which said subject matter 
pertains. Patentability shall not be negatived by the manner in 
which the invention was made . 
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The factual inquiries set forth in Graham v. John 
Deere Co., 383 U.S. 1, 148 USPQ 459 (1966), that are 
applied for establishing a background for determining 
obviousness under 35 U.S.C. 103(a) are summarized as 
follows : 

1. Determining the scope and contents of the prior 
art . 

2. Ascertaining the differences between the prior 
art and the claims at issue. 

3. Resolving the level of ordinary skill in the 
pertinent art. 

4. Considering objective evidence present in the 
application indicating obviousness or 
nonobviousness . 

2. Claim 8 is rejected under 35 U.S.C. 103(a) as 

being unpatentable over Stimson in view of Nhaissi (PG. 

Pub. No. US 2005/0203835) . 

Re claim 8: Stimson does not specifically disclose: 

wherein the consumer utilizes a consumer computer that 

communicates with the merchant computer over the Internet, 

and wherein the merchant computer is used by the merchant 

request the consumer provide the consumer account 

identifier by sending an account entry form to the 

consumer computer, and to indicate to the consumer that 

the transaction has been authorized or denied by sending a 

web page to the consumer computer. Nhaissi however, teaches 
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connecting to the Internet using any computer, see para. 
15, purchasing a physical item or service on the Internet - 
see para. 82, the user providing a number and password to 
the Internet site to verify use of prepaid account-see 
para. 9, and sending authorization to the user permitting 
the transaction as a result of available account balance- 
see pp. 3-7. Therefore, it would have been obvious to one 
having ordinary skill in the art at the time the invention 
was made to modify Stimson to include a consumer using a 
computer to communicate with a merchant computer in order 
to purchase a good or service and the consumer receiving 
notification that a transaction is authorized based on the 
balance in a prepaid account as was taught by Nhaissi in 
order to allow the user the freedom to order an item using 
any computer with access to the Internet. 

Conclusion 

3. The prior art made of record and not relied upon 
is considered pertinent to applicant's disclosure. 

US Patent No. 6,507,644 (Henderson et al.) -cited for a 
pre-paid telephone calling card linked to a stored value 
account . 
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US Patent No. 6,473,500 (Risafi et al . ) - cited for a 
system and method for using a prepaid card. 

US Patent No. 6,185,545 (Resnick et al.) -cited for 
electronic payment system utilizing intermediary account. 

PG Pub. No. US 2004/0195316 (Graves et al.) -cited for 
a system and method for managing stored-value card data. 

Any inquiry concerning this communication or earlier 
communications from the examiner should be directed to Elda 
Milef whose telephone number is (571)272-8124. The 
examiner can normally be reached on Monday - Friday 9:15 am 
to 5:45 pm. 

If attempts to reach the examiner by telephone are 
unsuccessful, the examiner's supervisor, Hyung Sough can be 
reached on (571)272-6799. The fax phone number for the 
organization where this application or proceeding is 
assigned is 571-273-8300. 
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Information regarding the status of an application may 
be obtained from the Patent Application Information 
Retrieval (PAIR) system. Status information for published 
applications may be obtained from either Private PAIR or 
Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For 
more information about the PAIR system, see http: //pair- 
direct .uspto . gov. Should you have questions on access to 
the Private PAIR system, contact the Electronic Business 
Center (EBC) at 866-217-9197 (toll-free) . 
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